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Helix SCC p.l.c.

General information
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Helix SCC p.l.c.
Directors’ report
for the year ended 31 December 2020

The Directors present their report and the audited financial statements of Helix SCC plc for the
year ended 31 December 2020

Principal activities

The principal activity of the company consists of securitising Life Settlements and as a
securitization cell company.

Results and dividends

The results for the year are shown in the income statement and statement of comprehensive
income on page 4. No dividends are being recommended.

Review of business

In the current year the company increased the number of policies and at the year end the value
of policies invested increased to USD6.6m from USDS.7m from the previous year. There were
no bond subscriptions in the year under review. In accordance with the prospectus, the
financial result of the cell for the year, is borne by the bond owners.

.Financial risk management and exposures

Helix SCC p.l.c. is exposed to certain financial risks. An overview of risk factors and financial
risk management is found on note 16 to the financial statements.

Directors
The Directors of the company who served during the year were:

Mr. Christoph Arnegger
Mr. Nikolai Degiorgio

In accordance with the company’s Articles of Association, the Directors remain in office.
Auditors

The auditors, Mazars Malta, have expressed their willingness to continue in office and a
resolution proposing their reappointment and authorizing the Directors to fix their remuneration
will be put before the members at the next annual general meeting.

Approved by the board on 22 December 2021 and signed on its behalf by:

&- T 7 ///
: /i
Mr. Chrj Arnegger Mr. Nikolai Pegiorgio
Director Director



Helix SCC p.l.c.

Statement of directors’ responsibilities

The directors are required by the Companies Act (Cap 386) to prepare financial statements,
which give a true and fair view of the state of affairs of the Company at the end of each financial
period and of the profit or loss for that period. In preparing the financial statements, the
directors are required to:

- adopt the going concern basis unless it is inappropriate to presume that the Company
will

- continue in the business;

- select suitable accounting policies and apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- account for income and charges relating to the accounting period on the accruals basis;

- value separately the components of asset and liability items; and

- report comparative figures corresponding to those of the preceding accounting period
The directors are responsible for keeping proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the Company and to enable them to
ensure that the financial statements comply with the Companies Act (Cap 386). The directors
are also responsible for ensuring that an appropriate system of internal control is in operation

to provide them with reasonable assurance that the assets of the Company are being properly
safeguarded and that fraud and other irregularities will be prevented or detected.



Helix SCC p.l.c.

Statement of profit or loss and other comprehensive income
for the year ended 31 December 2020

Helix SCC Helix SCC Fision Cell Fision Cell Total Total

2020 2019 2020 2019 2020 2019

Notes EUR EUR usbD usD EUR EUR
Fair value movement on life policies 6 - - 296,828 228,723 259,896 205,834
Profit on matured policies - - - 334,434 - 300,966
Interest received - - - 8,137 - 7,322
Administrative expenses 5 - - - 300,371 - 359,547 -262,999 -323,566
Unrealised fair value (loss)/gain 6 - 3,543 - 211,746 3,102 -190,556

Total comprehensive income for the year - - - -

The notes on pages 8 to 25 are an integral part of these financial statements.



Helix SCC p.l.c.

Statement of financial position
as at 31 December 2020

Helix SCC Helix SCC Fision Cell FisionCell Total Total
2020 2019 2020 2019 2020 2019
Note EUR EUR usD usD EUR EUR
ASSETS
Non-current assets
Financial assets at fair value
through profit and loss 7 - - 6,585,135 5,681,283 5,366,421 5,061,276
Current assets
Trade and other receivables 9 - - 84,212 139,817 68,627 124,558
Cash and cash equivalents 13 - - 63,213 845,852 51,514 753,543
- - 147,426 985,669 120,141 878,101
Total assets - - 6,732,561 6,666,952 5,486,563 5,939,377
EQUITY AND LIABILITIES
Capital and reserves
Share capital 12 12,500 12,500 - - 12,500 12,500
Retained earnings - 12,500 - 12,500 - - - 12,500 - 12,500

Non-current liabilities
Financial liabilities at fair

value through profit and 10 - - 6,608,506 6,612,049 5,385,466 5,890,430

Current liabilities
Trade and other payables 11 5 - 124,055 54,903 101,096 48,911

Total equity and iabilities - = 6,732,561 6,666,952 75,486,561 5,939,342

The notes on pages 8 to 25 are an integral part of these financial statements.

These financial statements were approved by the board of directors, authorised for issue on
22 December 2021 and signed on its behalf by:

Mr. Nikolai
Director




Helix SCC p.l.c.

Statement of changes in equity
for the year ended 31 December 2020

Helix SCC  Helix SCC Fision Cell Fision Cell  Helix SCC  Fision Cell
Share Accumulated Share Accumulated
capital losses capital losses Total Total
EUR EUR usD uUsbD EUR EUR

Balance at 31 December 2017
Issue of share capital 12,500 - - 12,500 -
Total comprehensive income for
the period - - -
Balance at 31 December 2018 12,500 - - - 12,500 -
Total comprehensive income for
the period - - - - - -
Balance at 31 December 2019 12,500 - - - 12,500 -

The notes on pages 8 to 25 are an integral part of these financial statements.



Helix SCC p.l.c.

Statement of cash flows
for the year ended 31 December 2020

Helix SCC Helix SCC Fision Cell Fision Cell Total Total
2020 2019 2020 2019 2020 2019
EUR EUR usD usD EUR EUR
Cash flows from operating activities
Profit/loss before taxation - - - - - -
Unrealised fair value gains - - - 300,371 - 16,977 - 262,999 - 15,278
Movement in working capital: - -
In trade and other receivables - - 55,605 437,766 55,931 378,037
In trade and other payables - - 69,152 26,576 52,185 24,263
Net cash generated from operating activities - - - 175,614 447,365 - 154,883 387,022
Cash flows from investing activities
Purchase of financial assets - - - 607,025 -2,488,959 - 494,682 -2,217,335
Proceeds from matured policies - - - 1,149,293 - 1,023,869
Net cash generated from investing activities - - - 607,025 -1,339,666 - 494,682 -1,193,466
Net movement in cash and cash equivalents - - - 782,639 - 892,301 - 649,565 - 806,444
Cash/cash equivalents at the beginning of the y: - - 845,852 1,738,153 753,508 1,512,489
Effect of difference on exchange - - - 52,429 47,463
Cash/cash equivalents at the end of the year - - 63,213 845,852 51,514 753,508

The notes on pages 8 to 25 are an integral part of these financial statements.



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

1 Basis of preparation

The financial statements have been prepared on the historical cost basis, and in accordance
with International Financial Reporting Standards, as adopted by the EU. The significant
accounting policies adopted are set out below.

2 Significant accounting policies
Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to
the contractual provisions of the instrument. Financial assets and financial liabilities are initially
recognised at their fair value plus directly attributable transaction costs for all financial assets
or financial liabilities not classified at fair value through profit or loss.

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when the company has a legally enforceable right to set off the recognised amounts and
intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Financial assets are derecognised when the contractual rights to the cash flows from the
financial assets expire or when the entity transfers the financial asset and the transfer qualifies
for derecognition.

Financial liabilities are derecognised when they are extinguished. This occurs when the
obligation specified in the contract is discharged, cancelled or expires.

0] Trade receivables

Trade receivables are classified with current assets and are stated at their nominal value
unless the effect of discounting is material, in which case trade receivables are measured
at amortised cost using the effective interest method. Appropriate allowances for estimated
irrecoverable amounts are recognised in comprehensive income when there is objective
evidence that the asset is impaired.

(i) Trade and other payables

Trade payables are classified with current liabilities and are stated at their nominal value
unless the effect of discounting is material, in which case trade payables are measured at
amortised cost using the effective interest method.

(iii) Shares issued by the company

Ordinary shares issued by the company are classified as equity instruments.



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

2 Significant accounting policies (continued)
Financial assets and liabilities at fair value through profit and loss

The Company classifies its investments as financial assets and liabilities at fair value through
profit or loss. The classification is dependent on the purpose for which the investments were
acquired. The Directors determine the appropriate classification of investments at the time of
purchase and re-evaluate such designation at reporting date. Financial assets at fair value
through profit or loss are those assets managed and evaluated as part of a portfolio on a fair
value basis.

Purchases and sales of investments are recognized on the trade date, the date on which the
Company commits to purchase or sell the investment. Financial assets and liabilities at fair
value through profit or loss are initially recognized at fair value and transaction costs are
expensed as incurred. Investments are derecognized when the rights to receive cash flows
from the investments have expired or the Company has transferred substantially all risks and
rewards of ownership.

Financial assets and liabilities at fair value through profit or loss are subsequently re-measured
at fair value. Fair value is the amount for which an asset could be exchanged, or a liability
settled, between knowledgeable, willing parties in an arm’s length transaction on the
measurement date.

If a market for a financial instrument is not active, the Company establishes fair value using a
valuation technique. Valuation techniques include using recent arm’s length transactions
between knowledgeable, willing parties, reference to the current fair value of other instruments
that are substantially the same, discounted cash flow analyses and option pricing models. The
chosen valuation technique makes maximum use of market inputs, relies as little as possible
on estimates specific to the Company, incorporates all factors that market participants would
consider in setting a price, and is consistent with accepted economic methodologies for pricing
financial instruments. Inputs to valuation techniques reasonably represent market expectations
and measures of the risk-return factors inherent in the financial instrument. The Company
calibrates valuation techniques and tests them for validity using prices from observable current
market transactions in the same instrument or based on other available observable market
data.

The best evidence of the fair value of a financial instrument at initial recognition is the
transaction price, i.e. the fair value of the consideration given or received, unless the fair value
of that instrument is evidenced by comparison with other observable current market
transactions in the same instrument or based on a valuation technique whose variables include
only data from observable markets. When transaction price provides the best evidence of fair
value at initial recognition, the financial instrument is initially measured at the transaction price
and any difference between this price and the value initially obtained from a valuation model
is subsequently recognized in profit or loss on an appropriate basis over the life of the
instrument but not later than when the valuation is supported wholly by observable market data
or the transaction is closed out.



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

2 Significant accounting policies (continued)
Financial assets and liabilities at fair value through profit and loss (continued)

Life settlement policies that are unquoted or otherwise not traded in an active market are
valued using independent valuation expert. A valuation model is used which takes into
consideration market terms at the measurement date, including marketability, liquidity,
changes in discount rates, and other factors, including any new information on a policy not
incorporated in the actuarial assumptions, and changes to the life expectancy estimation and
changes to the relevant medical diagnostic data.

Impairment

All non financial assets are tested for impairment. At each statement of financial position date,
the carrying amount of assets is reviewed to determine whether there is any indication or
objective evidence of impairment, as appropriate, and if any such indication or objective
evidence exists, the recoverable amount of the asset is estimated.

For financial assets the Company recognises an allowance for expected credit losses (ECLs)
for all debt instruments not held at fair value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in accordance with the contract and all the
cash flows that the Company expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment. The impairment
provisions of IFRS 9 on trade and other receivables were not considered to be material.

As bank balances are demand deposits, a 1-day probability of default has been applied, based
on the respective external ratings of the counterparty banks. Currently, the Company holds its
cash at banks with reputable and investment grade rated banking institutions. The estimated
12 month expected credit losses in terms of IFRS 9 were not considered to be material.

10



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

2 Significant accounting policies (continued)
Revenue recognition

Revenue from contracts with customers is recognised when control of the service is transferred
to the customer at an amount that reflects the consideration to which the Company expects to
be entitled in exchange for those services.

(i) Sale of investments

Investment transactions are recorded on a settlement date basis. Gains or losses on
investments sold are calculated on a weighted average cost and are disclosed either
within investment income or investment losses.

Taxation

Current and deferred tax is charged or credited to profit or loss, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

The charge/credit for current tax is based on the taxable result for the period. The taxable
result for the period differs from the result as reported in profit or loss because it excludes items
which are non-assessable or disallowed and it further excludes items that are taxable or
deductible in other periods. It is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is accounted for using the balance sheet liability method in respect of temporary
differences arising from differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences and
deferred tax assets, including deferred tax assets for the carryforward of unused tax losses
and unused tax credits, are recognised to the extent that it is probable that taxable profits will
be available against which deductible temporary differences can be utilised.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates that have been enacted or
substantively enacted by the balance sheet date. Deferred tax assets and liabilities are offset
when the company has a legally enforceable right to settle its current tax assets and liabilities
on a net basis.

Currency translation

The Financial Statements are presented in Euro (EUR), rounded to the nearest unit, which is
the Company’s currency in which its share capital is denominated and the Company’s reporting
currency as established in the Articles of Association. The Company’s functional currency is
Euro (EUR) whilst the functional currency of the Company’s cells is the US Dollar (USD). The
official closing middle rate issued by the European Central Bank as at 31 December 2018 was
equal to EUR 1: USD 1.1492. Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the date of the transactions. Foreign currency
assets and liabilities are translated into the functional currency using the exchange rate
prevailing at the reporting date. Foreign exchange gains and losses arising from translation
are included in ‘other comprehensive income’.

11



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

2 Significant accounting policies (continued)
Related parties

Related parties are defined as related if one party empowers another party to exercise the
control or significant influence over the other party in making financial and operating decisions.

Related parties to the company are defined as shareholders, employees, members of the
management board, their close relatives and companies that directly or indirectly through one
or more intermediaries, control or are controlled by, or are under common control with the
company except if it is impossible for one of the parties to exercise the control or significant
influence over the other party in making financial and operating decisions.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term highly
liquid investments that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.

3 Judgment in applying accounting policies and key sources of estimation
uncertainty

The preparation of the financial statements in conformity with IFRSs requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimates are revised and in any
future periods affected.

Information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognised in the
financial statements, in particular in relation to the valuation of the life settlement policies, are
described in note 16.

4 Changes in accounting policies and disclosures
Initial Application of an International Financial Reporting Standard

The Company has adopted the following new and amended IFRS and IFRIC interpretations
as of 1 January 2020:

o Amendments to References to the Conceptual Framework in IFRS Standards —
effective 1 January 2020

The revised Conceptual Framework includes: a new chapter on measurement; guidance on
reporting financial performance; improved definitions and guidance—in particular the definition
of an asset and a liability; and clarifications in important areas, such as the roles of
stewardship, prudence and measurement uncertainty in financial reporting.

12



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

4 Changes in accounting policies and disclosures (continued)

o Amendments to References to the Conceptual Framework in IFRS Standards —
effective 1 January 2020 (continued)

The application of these amendments did not have a material effect on the company’s
statements.

° Amendments to IAS 1 and IAS 8 Definition of Material - effective 1 January 2020

In October 2018, the IASB issued amendments to IAS 1 Financial Statement Presentation and
IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors to clarify the definition
of ‘material’ in the context of applying IFRS. As the concept of what is and is not material is
crucial in preparing financial statements in accordance with IFRS, a change in the definition
may fundamentally affect how preparers make judgments in preparing financial statements.

These amendments are a component of the IASB’s ‘Disclosure Initiative’ project, which is
intended to simplify financial statements and increase their usability.

The new definition changes the “bar” at which the definition is applied. The previous definition
used the term “could” in the context of whether users are potentially affected, which has been
interpreted broadly. The revised definition adjusts this to use the terminology “could reasonably
be expected”, which adds the element of reasonability, rather than any potential effect on
users.

The revised definition also narrows the definition of those who may be affected from the
previous term of “users” to “primary users”, which further narrows the view of what may be
material in a given circumstance.

Finally, the revised definition adds the concept that obscuring information may also be relevant
in determining whether an element is material to primary users. For example, disclosure of a
significant subsequent event would generally receive more prominence in the order in which it
is presented in financial statements than insignificant disclosures.

The application of these amendments did not have a material effect on the company’s
statements.

° Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform- effective
1 January 2020

The IASB has issued amendments to IFRS 9, IAS 39 and IFRS 7 that provide certain reliefs in
connection with interest rate benchmark reform. The reliefs relate to hedge accounting and
have the effect that IBOR reform should not generally cause hedge accounting to terminate.
However, any hedge ineffectiveness should continue to be recorded in the income statement.
Given the pervasive nature of hedges involving IBOR-based contracts, the reliefs will affect
companies in all industries.

The amendment requires disclosure of the nominal amount of hedging instruments to which
the reliefs are applied, any significant assumptions or judgements made in applying the reliefs,
and qualitative disclosures about how the entity is impacted by IBOR reform and is managing
the transition process.

13



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

4 Changes in accounting policies and disclosures (continued)

° Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform- effective
1 January 2020 (continued)

The application of these amendments did not have a material effect on the company’s
statements.

e Amendments to IFRS 3 Business Combinations — effective 1 January 2020

In October 2018, the International Accounting Standards Board (IASB or Board) issued
amendments to the definiton of a business in IFRS 3 Business Combinations. The
amendments are intended to assist entities to determine whether a transaction should be
accounted for as a business combination or as an asset acquisition. IFRS 3 continues to adopt
a market participant’s perspective to determine whether an acquired set of activities and assets
is a business.

The amendments: clarify the minimum requirements for a business; remove the assessment
of whether market participants are capable of replacing any missing elements; add guidance
to help entities assess whether an acquired process is substantive; narrow the definitions of a
business and of outputs; and introduce an optional fair value concentration test. The Board
also added examples to illustrate the application of the guidance in IFRS 3 on the definition of
a business.

The application of these amendments did not have a material effect on the company’s
statements.

e Amendment to IFRS 16 Leases COVID-19 - Related Rent Concessions (issued on 28 May
2020) — effective 1 June 2020

The amendments introduce an optional practical expedient that simplifies how a lessee
accounts for rent concessions that are a direct consequence of COVID-19. A lessee that
applies the practical expedient is not required to assess whether eligible rent concessions are
lease modifications, and accounts for them in accordance with other applicable guidance. The
resulting accounting will depend on the details of the rent concession.

The practical expedient will only apply if:

e the revised consideration is substantially the same or less than the original
consideration;

e the reduction in lease payments relates to payments due on or before 30 June
2021; and

e no other substantive changes have been made to the terms of the lease.
Lessees applying the practical expedient are required to disclose:

e that fact, if they have applied the practical expedient to all eligible rent
concessions and, if not, the nature of the contracts to which they have applied
the practical expedient; and

e the amount recognised in profit or loss for the reporting period arising from
application of the practical expedient.

14



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

4 Changes in accounting policies and disclosures (continued)

e Amendmentto IFRS 16 Leases COVID-19 - Related Rent Concessions (issued on 28 May
2020) — effective 1 June 2020

No practical expedient is provided for lessors. Lessors are required to continue to assess if the
rent concessions are lease modifications and account for them accordingly.

The amendment is effective for annual reporting periods beginning on or after 1 June 2020
with earlier application being permitted in order to allow application of the relief as soon as
possible.

The application of these amendments did not have a material effect on the company’s
statements.

Standards, interpretations and amendments issued by the International Accounting

Standards Board (IASB) but not yet adopted by the European Union:

° IFRS 17 - Insurance Contracts

° Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities
as Current or Non-current and Classification of Liabilities as Current or Non-current -
Deferral of Effective Date

o Amendments to
o IFRS 3 Business Combinations;
o IAS 16 Property, Plant and Equipment;
o IAS 37 Provisions, Contingent Liabilities and Contingent Assets
o Annual Improvements 2018-2020

e Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark
Reform — Phase 2

The Directors are assessing the impact that the adoption of these Financial Reporting

Standards will have in the financial statements of the Company in the period of initial
application.

15



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

5 Administrative expenses
Helix SCC Helix SCC Fision Cell Fision Cell  Total Total
2020 2019 2020 2019 2020 2019
EUR EUR usb usb EUR EUR

Arranger fees - - -

Audit fees - - 5,792 5,300 5,071 4,770
Bank charges - s 10,343 10,457 9,056 9,411
Custody fees B, B F _ -
Directors’ fees = - 12,270 9,952 10,743 8,956
Exchange differences - - 290 122 254 110
Insurance - - 89,994 102,528 78,797 92,268
Legal and professional fees - = 47,525 46,656 41,612 41,987
Listing and registration fees - - 2,659 15,373 2,328 13,835
Management advisory fees = - 131,498 110,493 115,137 99,436

Performance fees - - . 58,666 - 52,795

- - 300,371 359,547 262,999 323,566

6 Unrealised fair value gains/losses

Helix SCC Helix SCC Fision Cell Fision Cell Total Total

2020 2019 2020 2019 2020 2019
EUR EUR usD usD EUR EUR
On financial assets at fair
value through profit and loss - - 296,828 228,723 259,896 205,834

On financial liabilities at fair
value through profit and loss - - 3,543 -211,746 3,102 -190,556
- - 300,371 16,977 262,999 15,278

7 Income tax expense
The losses incurred by the company and the Fision Cell are to be borne by the Asset Backed Securities

issued by the Fision Cell, hence the result for the year of both the company and the Fision Cell is Nil.
Consequently neither the company nor the cell has incurred a tax charge.

16



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

10 Financial liabilities at fair value through profit or loss (continued)

The Company through the Fision Cell issued exchange traded instruments which are listed on
the European Wholesale Securities Market as Asset Backed Securities. These instruments do
not pay interest however upon maturity of any underlying policies held by the cell the directors
may pay interest attributable to the investors of these instruments. At each reporting date the
value of the instruments is therefore equivalent to the assets of the cell as illustrated in the

above table.
Units Issue
ISIN Number Details Currency Issued Price
MT0001361204 Fisian Life One Assel USD 54 125,000

Backed Notes Due 2022

11 Trade and other payables

Helix SCC Helix SCC Fision Cell Fision Cell

2020 2019 2020 2019
EUR EUR uUsD usD
Accruals and other payables - - 124,055 54,903

Total Total
2020 2019
EUR EUR

101,096 48,911

12 Share capital

Authorised
50,000 Ordinary shares of EUR1 each

Issued and 25% paid up

42,000 Ordinary Core A shares of EUR1 each
8,000 Ordinary Core B shares of EUR1 each

2019 and
2020
EUR

50,000

10,500
2,000

12,500

Total

6,750,000

The holders of ordinary core A shares have the right to receive notice of, attend, speak and vote at
general meetings of the Company. They also have the right to appoint Directors, receive dividends
and participate in the profits or assets of the Company in the repayment of capital or in a winding up

of the Company.

The holder of the ordinary core B share shall only have the right to return of the paid up nominal
value of the ordinary core B share in a repayment of capital or in a winding up of the Company.

18



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

13 Cash and cash equivalents

Analysis of the balance of cash and cash equivalents as shown in the statement of financial position:

Helix SCC Helix SCC Fision Cell Fision Cell Total Total
2020 2019 2020 2019 2020 2019
EUR EUR usbD usbD EUR EUR
Cash at bank - - 63,213 845,852 51,514 753,543

- ~ 63,213 845,852 51,514 753,543

14 Related party transactions

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial or operational decisions.

The fees payable to Exco Services Limited are in relation to the provision of directorship and
secretarial services provided by Nikolai Degiorgio. Such fees expensed in the Statement of
profit or loss and other comprehensive Income during the year amounted to EUR5,664.

Christoph Arnegger, charged director’s fees of EURS,000.
15 Financial instruments
Fair values of financial assets and financial liabilities

At 31 December 2020 and 31 December 2019 the carrying amounts of financial assets and
financial liabilities classified with current assets and current liabilities respectively
approximated their fair values due to the short term maturities of these assets and liabilities.
The fair values of non-current financial assets and non-current financial liabilities are not
materially different from their carrying amounts.

Financial risk management

The exposures to risk and the way risks arise, together with the company’s objectives, policies
and processes for managing and measuring these risks are disclosed in more detail below.
The objectives, policies and processes for managing financial risks and the methods used to
measure such risks are subject to continual improvement and development.

Credit risk

Financial assets which potentially subject the company to concentrations of credit risk consist
principally of receivables and cash at bank. No allowance for doubtful debts has been provided.
An allowance for doubtful debts is made where there is an identified loss event which, based
on previous experience, is evidence of a reduction in the recoverability of the cash flows. Credit
risk with respect to receivables is limited due to credit control procedures in place. Cash at
bank is placed with reliable financial institutions.

19



Helix SCC p.l.c.

Notes to the financial statements
for the year ended 31 December 2020

15 Financial instruments (continued)

Credit risk (Continued)

The Company’s exposures to credit risk at the end of the reporting period are analysed as
follows:

Helix SCC Helix SCC Fision Cell Fision Cell Total Total

2020 2019 2020 2019 2020 2019

EUR EUR usD usD EUR EUR
Trade receivables - - 84,212 139,817 68,627 124,558
Cash held at bank - - 63,213 845,852 51,603 753,543

= - 147,426 985,669 120,230 878,101

Fair values of financial instruments

The amendment to IFRS 7 for financial instruments states that such instruments are to be
measured in the statement of financial position at fair value. This requires disclosure of fair
value measurements by level of the fair value measurement hierarchy described in note 16.
Currency risk

Foreign currency transactions arise when the company undertakes transactions denominated
in a foreign currency, or incurs or settles liabilities, denominated in a foreign currency. The risk
arising from foreign currency transactions is managed by regular monitoring of the relevant
exchange rates, and management'’s reaction to material movements thereto.

At each year end the foreign currency exposure of Fision Cell was deemed to be immaterial.

Interest rate risk
The company has no borrowings and is therefore not exposed to interest rate risks.
Liquidity risk

The company monitors and manages its risk to a shortage of funds by maintaining sufficient
cash and by monitoring the availability of raising funds to meet commitments associated with
financial instruments and by maintaining adequate banking facilities.

In the case of the Fision Cell, the maturity analysis of financial assets and liabilities, based on
contractual undiscounted cash flows are as follows:
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15 Financial instruments (continued)
Liquidity risk (continued)

Due of Due within No stated

demand 1lyear maturity Total
USD uUsbD uUsD uUsD
2020
Financial assets
Trade receivables - 84,212 - 84,212
Cash and cash equivalents 63,213 2 63,213
63,213 84,212 - 147,426
Financial liabilities
Accruals and other payables - 124,055 - 124,055
2019
Financial assets
Trade receivables - 139,817 - 139,817
Cash and cash equivalents 845,852 = 845,852
845,852 139,817 - 985,669
Financial liabilities
Accruals and other payables - 54,903 - 54,903

16 Use of estimates and judgments
These disclosures supplement the commentary on financial risk management.

(a) Key sources of estimation uncertainty
Determining fair values
The determination of fair value for financial assets and liabilities for which there is no
observable market price requires the use of valuation techniques. For financial
instruments that trade infrequently and have little price transparency, fair value is less
objective, and requires varying degrees of judgment depending on liquidity,
concentration, uncertainty of market factors, pricing assumptions and other risks
affecting the specific instrument. See also “Valuation of financial instruments” below.

(b) Critical accounting judgments in applying the company’s accounting policies
Critical accounting judgments made in applying the company’s accounting policies include:

(i) Valuation of financial instruments
The Company’s accounting policy on fair value measurements is discussed in note 2.

The Company measures fair values using the following fair value hierarchy that reflects
the significance of the inputs used in making the measurements:
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16
(i

(ii)

Use of estimates and judgments (Continued)
Valuation of financial instruments (Continued)

e Level 1: Quoted market price (unadjusted) in an active market for an identical
instrument.

e Level 2: Valuation techniques based on observable inputs, either directly (i.e.
as prices) or indirectly (i.e. derived from prices). This category includes
instruments valued using: quoted market prices in active markets for similar
instruments; quoted prices for identical or similar instruments in markets that
are considered less than active; or other valuation techniques where all
significant inputs are directly or indirectly observable from market data.

e level 3: Valuation techniques using significant unobservable inputs. This
category includes all instruments where the valuation technique includes inputs
not based on observable data and the unobservable inputs have a significant
effect on the instrument’s valuation. This category includes instruments that are
valued based on quoted prices for similar instruments where significant
unobservable adjustments or assumptions are required to reflect differences
between the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets
are based on quoted market prices or dealer price quotations. For all other financial
instruments the Company determines fair values using valuation techniques.

Valuation techniques include net present value and discounted cash flow models,
comparison to similar instruments for which market observable prices exist, and other
valuation models. Assumptions and inputs used in valuation techniques include risk-
free and benchmark interest rates, credit spreads and other premia used in estimating
discount rates, bond and equity prices, foreign currency exchange rates, equity and
equity index prices and expected price volatilities and correlations. The objective of
valuation techniques is to arrive at a fair value determination that reflects the price of
the financial instrument at the reporting date that would have been determined by
market participants acting at arm’s length.

Life settlement policies are designated as Level 3. Further details are disclosed below.
Main assumptions used to determine the fair value of life settlement policies

The valuation approach to the life settlement policies uses a model which allows for the
projection of premium payments and maturity benefits at an internal rate of return

(defined per policy) such that the net present value of future gains at the purchase date
equals the purchase price.
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16

Use of estimates and judgments (continued)

Mortality and Life Expectancy

The valuation approach is based on applying the Life Expectancy to a mortality table in
order that the mortality factor (the ultimate factor) applicable to the given insured can
be derived from the table itself. The Company’s approach to the mortality distribution is
based on the use of the VBT 2015 tables (2015 Valuation Basic Table created by the
Society of Actuaries from North America) which are common industry practice for life
settlement valuations.

The Life Expectancy estimate (“LE”) is one of the most important variables in pricing
policies in the life settlement market and the valuation of life settlement policies is
heavily dependent on LE information. After a medical report is made by independent
assessors, a life expectancy at purchase date is derived for the insured. When several
life expectancies are used for the same policy, the mean value of the life expectancies
provided by the assessors will be considered as the policy life expectancy. For senior
life settlements, the LE is then updated at the end of the LE estimate if this is reached.
The LE of non-senior life settlements the LE is typically updated one year after the date
of acquisition. As at 31 December 2020, the Company had 21 life settlement policies,
of which 8 was a senior life settlement policy and 13 were a non-senior life settlement
policies.

Policy Internal Rate of Return (IRR)

When a policy is purchased, the unique policy IRR is calculated. At the purchase date,
it is assumed that both the death benefits and the premium payments are projected at
the policy IRR (i.e. the discount rate) until the wind-up date. The wind-up date is the
date to which the premium stream ceases. The baseline IRR is 0.85% per month. The
policy IRR might be modified due to a change in the life expectancy or in the premium
stream.

The following table provides information about the significant unobservable inputs used
in determining the fair value of the life settlement policies:

(premiums and
death benefits).

fixed at policy
inception.

Fair value as Significant Relationship of
at 31 . g unobservable Narrative
December Koy inputis) unc_)bservable inputs to fai sensitivit
puts ir y
2020 input(s) value
EUR - Internal rate of - Internal rate of | - Fair value - The higher
6,585,135 | return (IRR) return (IRR) sensitive to all the IRR, the
- Life Expectancies| - Life unobservable lower the fair
(mortality) Expectancies inputs. value.
- Cash flows (mortality) - Cash flows are | - The longer the

LE, the lower
the fair value.
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16 Use of estimates and judgments (continued)
(iii) Reconciliation of Level 3 fair value measurement

This reconciliation is found in note 8 to the financial statements.
Capital risk management

The company’s objectives when managing capital are to safeguard its ability to continue as a
going concern; and to maximise the return to stakeholders.

The primary objective of the company’s capital management is to ensure that it maintains a
strong credit rating and healthy capital ratios in order to support its business and maximise
shareholder value.

The capital structure of the company consists of items presented within equity in the statement
of financial position. The company’s directors manage the company’s capital structure and
make adjustments to it, in light of changes in economic conditions. The capital structure is
reviewed on an ongoing basis.

The company’s overall strategy remains unchanged from the prior year.

17 Statutory Information

Helix SCC p.l.c. is a public limited liability company and is incorporated in Malta. The ultimate
controlling party of the company is one of the directors, Christoph Arnegger.
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Independent auditor’s report
To the Shareholders of Helix SCC plc

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Helix SCC plc (the Company), set out on pages
4 to 24, which comprise the statement of financial position as at 31 December 2020 and the
statement of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2020, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards as adopted by the EU (EU IFRSs) and have been prepared in accordance with the
requirements of the Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit in accordance with lnternatlonal Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in accordance with the Accountancy
Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy
Profession Act (Cap. 281) in Malta, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Financial Assets at fair value through profit and loss

Risk description

At 31 December 2020, the Company held various life settlement policies amounting to
€5,366,421. As described in the notes to the financial statements a valuation technique is used
to determine the valuation of these policies. This valuation method carries an element of
estimate and judgement.

How the scope of our audit responded to the risk
We obtained assurance over the appropriateness of management’s valuation of these life
settlement policies by:
e Reviewing the valuation methods and assumptions;
e Review the report of a management’s expert
e Performing a critical review of the Company's governance over the purchase of these
life settlement policies insurance contract including considering third party reports

Disclosures of the valuation methods used, assumptions and judgements applied can be
found in note 16

Mazars Malta
Certified Public Accountants
VAT Reg No. MT15296002
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To the Shareholders of Helix SCC plc (continued)

Other Information

The directors are responsible for the other information. The other information comprises the
directors’ report. Our opinion on the financial statements does not cover this information. In
connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. With respect to the Directors’ Report, we also considered whether the
Directors’ Report includes the disclosures required by Article 177 of the Maltese Companies
Act (Cap. 386). Based on the work we have performed, in our opinion:

= the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

» the directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.386).

In addition, in light of the knowledge and understanding of the company and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the directors’ report. We have nothing to report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true
and fair view in accordance with EU IFRS’s, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors
either intend to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Mazars Malta
Certified Public Accountants
VAT Reg No. MT15296002
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Independent auditor’s report
To the Shareholders of Helix SCC plc (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

«  Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

+  Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the company
to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Under the Maltese Companies Act (Cap. 386) we are required to report to you if, in our opinion:

= We have not received all the information and explanations we require for our audit.

= Adequate accounting records have not been kept, or that returns adequate for our audit
have not been received from branches not visited by us.

= The financial statements are not in agreement with the accounting records and returns.

We have nothing to report to you in respect of these responsibilities.

Use of audit report

This report is made solely to the company’s members as a body in accordance with the
requirements of the Companies Act (Cap 386) of the laws of Malta. Our audit work has been
undertaken so that we might state to the company’s members those matters that we are
required to t)e to them in an auditor’s report and for no other purpose. To the full extent
permitted” by law we do not assume responsibility to anyone other than the company’s
Wit work, for this report or for the opinions we have formed.

This Co /a‘{ the-audit report has been signed by

/P/aa/ Giglio (Partner) for and on behalf of
l<l|azars Malta

Certified Public Accountants

52, Sovereign Building

Zaghfran Road

Attard,Malta

22 December 2021
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